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[bookmark: _GoBack]SECTION A (40 MARKS)
1. Explain the following terms: (4 marks)	
a. Entrepreneur
b. Enterprise 
c. Self-Employment
d. Business Plan
2. List FIVE characteristics of entrepreneurs.                              (5 marks)
3. Highlight FOUR sources of business financing to an entrepreneur. (4 marks)
4. Outline FIVE shortcomings of a business plan.   (5 marks)
5. Explain TWO benefits of a good organizational structure to an entrepreneur.        
                                                                                                  (4 marks)
6. Outline TWO factors that may hinder entrepreneurship in Kenya. (2 marks)
7. Highlight FOUR reasons why a business plan is important to an entrepreneur.           
                                                                                                         (4 marks)
8. Outline THREE reasons for government involvement in business. (3 marks)
9. State FOUR reasons for ethical business practices.                  (2 marks)
10. State THREE circumstances under which it would be advisable for a manufacturer to sell directly to consumers.                                (3 marks)
11. Highlight FOUR factors you would consider when deciding on the location of a new business.                                                                             (4marks)
SECTION B (60 MARKS)
Answer any three questions in this section.
12.  
a) I have been considering quitting salaried employment for some time. Outline four reasons that may be holding me back.                              (4 marks)
b) State four advantages of keeping computerized records in a business.
                                                                                                   (4 marks)
c) Explain three small business expansion strategies that may help grow a business to the next level.                                                          (6 marks)
d) Discuss three types of diversification.                                        (6 marks)

13. 
a) Highlight FOUR advantages of packaging products.                   (4 marks)
b) Discuss TWO benefits of SWOT analysis.                                   (4 marks)
c) Strength and weaknesses are the internal factors in a SWOT analysis, whereas opportunities and threats are the external factors, discuss THREE ways in which internal and external factors differ.                       (6 marks)
d) Explain THREE measures that an entrepreneur may take to build customer loyalty.                                                                                         (6 marks)
14. 
a) Explain TWO characteristics of a good business plan.               (4 marks) 
b) State FOUR factors to consider when choosing the source of business finance.                                                                                        (4 marks)
c) List FOUR circumstances under which an entrepreneur would prepare a business plan.                                                                             (4marks) 
d) Briefly discuss FOUR gaps that create business opportunities in a market.
                                                                                                    (8 marks)
15.                                                                                                     
a) Outline FOUR reasons for the establishment of a business enterprise. 
                                                                                                         (4 marks)
b) State TWO factors to consider when introducing technology in business. 
                                                                                                        (4 marks) 
c) Explain THREE benefits of “The code of ethics” is desirable in an office.                                                      
                                                                                                        (6 marks)
d) Discuss THREE effects of discrimination at the workplace.           (6 marks)
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