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[bookmark: _GoBack]SECTION A (20 MARKS)
Attempt ALL questions. Each question carries one mark.
1. What does the term "entrepreneurship" primarily refer to?
A. Employment in a large corporation
B. Starting and managing a business venture
C. Government regulations for small businesses
D. Stock market trading
2. Which one of the following is a component of the 4Ps of marketing? 
A. Price 
B. Patent 
C. Plan 
D. Parameters 
3. Point out a strategy that helps in understanding the competitor’s marketing strategy. 
A. Market analysis 
B. Competitor’s analysis 
C. Growth plan 
D. Marketing growth 
4.  _________________ is an important characteristic of an appropriate technology in an enterprise. 
A. Effective 
B. Expensive. 
C. Obsolete 
D. Avoidable 
5. Which of the following is the cheapest source of capital to start and run a business? 
A. Loans from financial institutions 
B. Sale of personal assets 
C. Personal savings 
D. Debenture 
6. Which of the following is a key characteristic of an entrepreneurial mindset?
A. Risk aversion
B. Persistence and resilience
C. Adherence to traditional methods only
D. Limited vision
7. Which of the following is a common source of financing for small water engineering businesses?
A. Venture capital
B. International grants
C. Bank loans
D. All of the above
8. What does SWOT analysis stand for in business planning?
A. Strengths, Weaknesses, Opportunities, Threats
B. Sales, Workforce, Output, Tasks
C. Suppliers, Workers, Objectives, Tools
D. Strategic, Worthwhile, Ongoing, Trends
9. Which of the following is NOT typically included in a marketing plan for a business venture?
A. Pricing strategy
B. Distribution channels
C. Technical specifications
D. Promotion Tactics
10. In the context of business operations, what does the term 'supply chain' refer to?
A. Managing customer relationships
B. Inventory management
C. Production processes
D. The flow of goods and services from suppliers to customers
11. What is the significance of obtaining regulatory approvals and permits for a business?
A. Demonstrates compliance with industry standards
B. Increases operational costs
C. Reduces customer trust
D. Delays project implementation
12. Which factor is crucial for establishing strong customer relationships in the water sector?
A. Competitive Pricing
B. Continuous innovation
C. Limited communication
D. Short-term contracts
13. In the context of business ethics, which principle emphasizes honesty and transparency in all business dealings?
A. Sustainability
B. Fairness
C. Integrity
D. Accountability
14. What is the significance of conducting a SWOT analysis as part of business planning?
A. To identify strengths, weaknesses, opportunities, and threats
B. To calculate return on investment (ROI)
C. To determine customer preferences
D. To develop a marketing plan
15. Why is market research important for a startup business?
A. To increase production costs
B. To understand customer preferences and needs
C. To hire more employees
D. To reduce competition
16. How can social media platforms be effectively utilized for marketing a business?
A. By avoiding social media entirely
B. By posting sporadically without a strategy
C. By engaging with potential customers and sharing quality content
D. By focusing solely on paid advertisements
17. What role does a mission statement play in a business's business plan?
A. It outlines the legal structure of the business
B. It defines the company's values and purpose
C. It determines the pricing strategy for products
D. It establishes the hierarchy of management roles
18. Which of the following best defines social entrepreneurship in the water sector?
A. Maximizing profits through water resource exploitation.
B. Implementing business models to address social issues related to water.
C. Lobbying governments for water policy reform.
D. Conducting scientific research on water quality.
19. What is a primary challenge entrepreneurs face in the water sector regarding regulations?
A. Access to funding.
B. Limited market demand.
C. Environmental impact assessments.
D. Lack of skilled labour.
20. What role does innovation play in the water sector?
A. It increases water pollution.
B. It decreases the water demand.
C. It introduces new technologies and solutions.
D. It limits access to clean water.



SECTION B (40 Marks)
Attempt all questions from this section
21. A business plan is essential for entrepreneurs, what do you understand by the term “business plan”? (2 marks)
22. Define the term “entrepreneurship.” (2 marks)
23. Discuss THREE challenges entrepreneurs may face when starting a new business. 
                                                                                                                    (6 marks)
24. Describe THREE key elements of a business plan specifically tailored for a water engineering startup. (6 marks)
25. Outline THREE qualities of an entrepreneur. (3 marks)
26. Enumerate THREE challenges likely to be faced by small-scale enterprises operating in modern society. (3 Marks) 
27. As a Water Engineering, outline THREE resources that you may use to source a business idea. (3 Marks) 
28. Self-employment is an alternative form of employment. State THREE importance of self-employment to a fresh Water Engineering graduate. (3 Marks) 
29. Describe THREE strategies entrepreneurs can use to build and maintain a strong personal brand. (4 marks)
30. Highlight TWO marketing strategies that entrepreneurs can use to promote their products or services on a limited budget. (2 Marks)
31. Describe TWO common sources of funding available to entrepreneurs. (2 Marks)
32. Highlight TWO factors that inhibit entrepreneurial development in Kenya. (2 Marks) 
33. An entrepreneur is a person who can scan the immediate environment, generate ideas, gather resources, and take action on an identified opportunity to make a profit. 
34. State TWO types of entrepreneurs. (2 Marks)

SECTION C (40 Marks)
Answer any two questions in this section
35. Zakayo, after graduating, started a business that was very successful compared to other similar businesses. His business was known in most parts of the county. He has always been in contact with government agencies while doing his business. At some point, he had a challenge maintaining his customer base. His former colleague approached him and advised him to expand the business ownership to cope with the stiff competition. 

Use the above case study to answer the following questions
(a) State FOUR characteristics that would have made Zakayo a successful entrepreneur.
                                                                                                                                 (4 Marks) 
(b) Mention THREE ways the government would have supported his business.   (3 Marks) 
(c) Identify FOUR problems Zakayo could have encountered when starting his business.
                                                                                                                                 (4 Marks) 
(d) List THREE types of internal environments that affected his business.            (3 Marks) 
(e) Highlight FOUR methods he could use to maintain his customers.                  (4 Marks) 
(f) Identify TWO types of entrepreneurs you would classify Zakayo under.          (2 Marks)

36. 
(a) Demand is the ability and willingness of individuals to purchase goods or services available in a given market over a specific period. State TWO tools used to determine the level of demand for a given product in a market.                                       (2 Marks) 
(b) Explain THREE internal factors that motivate a person to become an entrepreneur. 
                                                                                                                         (6 Marks)
(c) The entrepreneur has been recognized as a major contributor to the achievement of national development. Discuss.                                                                       (4 Marks)
(d) Explain FOUR factors to consider when selecting a good business opportunity.
                                                                                                                         (8 Marks)
37. 
(a) State THREE characteristics of small enterprises.                                         (3 marks)
(b) Innovation is an instrument that a business uses to enhance its competitiveness. Highlight THREE types of business innovation strategies.                             (3 Marks) 
(c) Discuss TWO benefits of small enterprises to national development in Kenya. 
                                                                                                                        (4 Marks)
(d) You have been invited to participate in preparing a journal on legal aspects affecting businesses. Discuss FIVE legal issues affecting a business that you would include in the journal.                                                                                                     (10 Marks)
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